
 Page 1 
 

FINANCIAL MARKET OBSERVATIONS 
2024 – THE FIRST 90+ DAYS 

 
Current Environment 
Despite con�nuing uncertain�es and holdover recession expecta�ons, the U.S. economy remained posi�ve and 
resilient during 2024’s first quarter. Rather than experiencing a recessionary decline’s “hard landing” the U.S. will 
report growth for the seventh consecu�ve calendar quarter i. The current es�mate ii is for +2.5% GDP growth. 
 

This trend of economic buoyancy combined with declining infla�on, posi�ve corporate profit growth, a �ght labor 
market, and the Federal Reserve’s willingness to gradually reduce interest rates if infla�on eases further has renewed 
investor interest in equi�es and boosted the market to new highs. Throughout the first three months of the year, the 
S&P 500 reached record highs on 22 separate days iii.  
 

During the quarter’s impressive move in stock prices, several technology stocks like Nvidia and Microso� had 
excep�onal returns driven by enthusiasm for ar�ficial intelligence. However, the market has been broader based with 
individual S&P Sectors such as Industrial, Financial, Communica�on Services, and Energy stocks outperformingiv the 
Technology Sector and the en�re S&P 500 Index’s return of +10.16%v. 
 

                 
 

Although interest rates on the benchmark 10-year U.S. Treasury note have declined from the October 2023 high, 
(chart above) they have increased since the beginning of the year as economic data strengthened and the number of 
an�cipated 2024 Federal Reserve rate cuts declined. The current 4.39% yield on the 10-year Treasury is modestly 
above the long-term average yield of 4.25%vi. 
 

For illustra�on purposes we use the 10-year Treasury Note because it is a benchmark for the direc�on of interest 
rates. It is important to note that the average maturity of the bond por�on of client por�olios is much shorter (4-5 
years) and thus is less vola�le than the 10-year issue. 

 
Looking Forward 
Despite current “stretched” equity valua�ons (see below on page 3) and other considera�ons, we con�nue to think 
in terms of a longer perspec�ve, not just the next quarter. In the following few pages, we share with you graphics that 
shape and reinforce our op�mis�c views, as well as some that require close monitoring which could alter shorter term 
tac�cs. 
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Encouraging Trends 
 

 
 
 

 

 

 

 

 

 

 

The U.S. economy resisted all expecta�ons of 
recession and con�nued to expand in 2023. It will be 
posi�ve again in the 1st quarter (top le� chart) of 
2024 for the 7th consecu�ve quarter. Overall, the 
economy remains on track despite elevated 
geopoli�cal risks that are difficult to quan�fy and 
require close monitoring. 

This economic strength is supported by high levels of 
employment (le�), declining infla�on (right above) 
and growing consumer confidence. 

The combina�on of the above factors should endure 
and raise consumer sen�ment to encourage further 
long-term investment and not deter spending. 

All aspects of the U.S. economy are important to grow, 
maintain a high level of employment, keep infla�on 
dampened, improve the standard of living, and maintain 
access to cri�cal manufacturing and logis�c capabili�es. 
 

Consumer spending (68% of GDP)vii is the most cri�cal 
component of U.S. GDP. However, the recent commitment 
to accelerate spending on manufacturing structures and 
capabili�es to meet reshoring, onshoring, and technology 
goals have increased meaningfully in importance. This 
importance stems from the trends ability to be a long 
term creator of jobs, wages, produc�vity, and independence. 
 

The concept of onshoring/reshoring and enhancing worker 
produc�vity is cri�cal to our op�mis�c long-term outlook. 
 

 

 

12 Month % Change in infla�on (CPI) 

No recession in sight 

1st Qtr. 
Est. +2.5% 

CPI core +3.9% 

CPI all items +3.4% 

 Historic infla�on rate 3.30% 

Recent high CPI 9.1% 

Posi�ve Economic Growth Declining Infla�on 

Historic Highs in U.S. Employment 

Building For The Future 

Source: Bureau of Economic Analysis Source: Bureau of Labor Sta�s�cs 

Source: LSEG & Yardeni Research 
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The chart below is a good example of the current posi�ve environment because it reflects the impact on American 
workers and their families. Unemployment is significantly below the long-term average and wage growth is above the 
long-term average. Never a perfect environment, but this is a strong posi�ve. 

Condi�ons To Watch Carefully 
 

While encouraged by current trends, the expecta�on they will remain in place for the near future, and our philosophy 
that requires thinking about longer-term opportuni�es not the recent past or the next several months, we are 
cognizant of conflicts which challenge our outlook. 

Improved economic fundamentals, the prospect for lower 
interest rates, growing corporate profits, and AI enthusiasm 
reignited investor sen�ment and sent equity prices and values 

to elevated levels. The high valua�ons and exuberant level of 
investor interest can be seen in the charts at le� and above. 
 
Interest rates are always a compe�tor for stocks. When short 
interest rates exceed longer maturity rates, they become even 
more compe��ve and will keep a lid on further equity upward 
moves. 

 
Source: Ci�group Investment Research 

Source: FactSet Research Systems 

Extended Stock Valua�ons Inverted* Yield Curve 

Overly Zealous Investors 

Source: Chase Asset Management 

6-mo. yield 5.32% 
5-yr. yield 4.38% 

*Yields on short maturity bonds higher than yields on long maturity bonds. 

Source: Chase Asset Management 
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Geopoli�cal challenges persist, with Ukraine and The Middle East being 
among the most visible, but issues also exist in Africa, China, Southeast 
Asia, La�n America, and other parts of Europe. These issues are at the 
top of our monitor list. Addi�onally, the price and availability of crude 
oil is also a top monitoring priority because the world is so dependent 
on it for transporta�on as well as for thousands of other products and 
because it becomes “an addi�onal tax” on consumers. 
 

The Botom Line 
 

You may recall that, contrary to the consensus, we believed the U.S. 
would avoid a recession in 2023 and 2024, that infla�on would con�nue to ease, and that the Fed would begin to cut 
interest rates in the first half of 2024. As a result, we remained cau�ously op�mis�c in our management of investment 
por�olios and stayed fully invested within the asset alloca�on guidelines established within the investment policy 
statements of individual clients. 
 

The U.S. economy did avoid recession, infla�on has con�nued to ease, and the combina�on of these two factors 
pushed equity prices to record highs in a short period. As a result, equity exposure again exceeded the upper levels 
of most client guidelines, so we reduced exposure to several equity posi�ons that had excep�onal performance and 
reinvested those proceeds in short term reserves for future equity investment. 
 

Interest rates have remained at extended levels, and because of the stronger economy, the Federal Reserve will delay 
rate cuts un�l it is convinced infla�on will not resume at higher levels. In an�cipa�on of declining interest rates, we 
have modestly extended the average maturity of client bond por�olios to preserve higher yields. 
 

As previously men�oned, we remain construc�ve in our longer-term outlook and will con�nue to manage with that 
premise with need to help preserve and grow client assets foremost in our minds. 

 

We appreciate your confidence, and we highly value our rela�onship and friendship. We look forward to any 
comments, ques�ons, or cri�que you have, and we look forward to seeing you again soon.  
 

 
Investment advice offered through Stratos Wealth Partners, Ltd., a registered investment advisor. Stratos Wealth Partners, Ltd. and Parkview Partners Capital 
Management are separate entities. 

The information contained herein has been obtained from sources known to be reliable. However, no guarantee, representation, or warranty, express or implied, 
is made as to its accuracy, completeness, or correctness. 

There is no guarantee a diversified portfolio will enhance overall returns or outperform a non-diversified portfolio. 

Diversification and asset allocation do not protect against market risk. International investing involves special risks such as currency fluctuation and political 
instability and may not be suitable for all investors. 

Bonds are subject to market and interest rate risk if sold prior to maturity. Bond values will decline as interest rates rise and bonds are subject to availability 
and change in price. Bond yields are subject to change. Certain call or special redemption features may exist which could impact yield. 

The opinions voiced in this material are for general information only and not intended to provide specific advice or recommendations for any individual. To 
determine which investment(s) may be appropriate for you, consult your financial advisor prior to investing. All performance referenced is historical and is no 
guarantee of future results. Indices are unmanaged and may not be invested into directly. Investing involves risk including loss of principal. 

The economic forecasts set forth in this material may not develop as predicted and there can be no guarantee that strategies promoted will be successful. 

Stratos Wealth Partners and its affiliates do not provide tax, legal or accounting advice. This material has been prepared for informational purposes only, and 
is not intended to provide, and should not be relied on for, tax, legal or accounting advice. You should consult your own tax, legal and accounting advisors 
before engaging in any transaction. 

 
i Trading Economics, 4/6/2024 
ii Federal Reserve Bank of Atlanta, GDPNow 
iii New York Times, 4/7/2024 Business sec�on 
iv Bespoke Research, 4/5/2024 
v The Wall Street Journal, 3/30/2024 
vi Macrotrends.net, 4/7/2024 
vii JP Morgan, Guide to the Markets, 4/5/2024 

Source: FactSet Research Systems 


